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The  House  being  in  session  for  debate  only  on  the  funding  bill— 

Mr.  Frye  having  devoted  some  time  to  the  consideration  of  the 
pending  hill  then  proceeded  to  reply  to  Hon  Fernando  Wood  as 
follows : 

Mr.  FRY"E.  I desire  now,  Mr.  Speaker,  especially  to  call  attention 
to  portions  of  the  speech — and  it  is  an  exceedingly  able  one — of  the 
gentleman  from  New  Y^ork  [Mr.  Fernando  Wood]  where  I do  join 
issue  with  him.  On  page  6 of  his  printed  speech,  which  I have  be- 
fore me,  he  gives  a table  showing  the  amount  of  unmatured  interest- 
bearing  bonds  outstanding ; and  then,  right  at  the  bottom  of  the  table 
he  says : 

. The  total  debt,  less  cash  in  the  Treasury,  on  January  1,  1680,  was  011,798,504. 

Then  he  adds,  and  I want  these  words  to  be  marked : 

It  will  be  seen  that  there  has  been  no  reduction  of  the  debt  in  the  past  five  years, 
both  the  debt  and  the  interest  charge  having  been  increased;  this  has  not  been 
caused  by  any  extraordinary  demands  upon  the  Treasury, 

Again,  further  down: 

But,  from  erroneous  policy  or  some  other  cause,  the  national  obligations  have 
been  increased,  although  the  rate  of  taxation  has  been  rigidly  adhered  to. 

Now,  what  does  the  gentleman  from  New  Y'ork  mean  by  that  ? Does  • 
he  mean  a play  upon  the  words  “ debt”  and  “ bonded  debt  ? ” Does 
he  mean  that  the  people  of  this  country  shall  be  deceived  by  that 
play  upon  words. 

Mr.  FERNANDO  WOOD.  Does  the  gentleman  desire  an  answer 
at  this  time  ? 

Mr.  FRY'E.  I do  not.  Does  not  the  gentleman  know  that  the  debt 
of  the  country  has  been  decreased  every  year  since  1866 — that  there 
is  not  one  single  year  the  debt  has  not  been  decreased  ? There  may 
have  been  times  when  the  bonded  debt  of  the  country  has  been  in- 
creased. I admit  it.  How  «ould  you  sell  $95,000,000  of  bonds  for 
resumption  purpose  without  increasing  the  bonded  debt?  But  your 
money  drawm  from  them  was  in  the  Treasury  of  the  United  States, 
and  your  net  debt  was  no  more. 

He  does  not  say  the  bonded  debt  of  the  country  has  increased,  but 
“the  debt  of  the  country  has  increased  wdthin  the  last  five  years,”  I 
have  received  four  letters  within  a week  from  my  district,  asking 
whether  it  was  true,  as  the  gentleman  from  New  York  stated,  that 
the  debt  of  the  United  States  has  been  increased  during  the  last  five 
years,  that  is,  from  1875  to  1879.  Why,  Mr.  Speaker,  I said  a moment 
ago  that  the  debt  has  been  decreased  every  year  since  w'e  started 
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upon  its  payment,  and  I will  print  the  table  in  my  speech,  taken  di- 
rectly from  the  Secretary’s  books,  conclusively  sh(»wing  this : 


Statement  showintj  theamoinit  of  the  pr'unnpal  of  the  public  dchtj  (exclu- 
sive of  acerued  inUrC'St,)  Jess  cash  in  the  Trvasurpjfrom  its  highest  jmiuf^ 
August  31,  1SC5,  to  March  1,  1^80;  ivifh  the  annual  reduction  thereon. 


August  31,  lJ?t35 
June  30,  1S06. . 
June  30,  1867. . 
June  30,  1868. . 
June  30,  1869. . 
June  30,  1870. . 
June  30,  1871. . 
June  30, 187*2. . 
June  30,  1873. . 
June  30,  1874. . 
June  30,  1875. . 
June  30,  1676. . 
June  30,  1877.. 
June  30,  1876. . 
June  30,  1879. , 
March  1,  1880  - 

Total 


I 

Bate.  ! Amount. 


8^,750,431,571 
•2,  636.  036, 163 
2,508,  151,  2‘1 
2,480,653,413 
2,432,771,873 
2,331,169,956 
2,  246,  994,  068 
2, 119,  780,  530 
2, 105,  462,  060 
2. 104, 149,  153 
2.090,041,170 
2,060,925,340 
2,  019,  275,  431 
1,999,  382,  280 
1,996,  414,905 
. 1,977,995,433 


Iveductiou. 


43 

1 

... 

84 

1 $120,395,407 

50 

69 

127,  884,  952 

15 

23 

27,297,798 

46 

09  i 

i 48,  081,  540 

14 

21  : 

: 101,601,916 

88 

67  ' 

84,  175,887 

54 

35  1 

1 97,  213,  538 

32 

75  1 

; 44,318,469 

60 

69  1 

' 1,312,907 

06 

13  1 

14, 107,  983 

56 

25  1 

29,  11.5,  829 

88 

37 

41,649,  908 

88 

45 

' 19,  893,  150 

92 

03 

; 2,967,375 

42 

81 

18,  419,471 

O.) 

1 

; 778,  436, 137 

62 

Reference  to  this  table  shows  that  there  has  been  a reduction  from 
1875  to  1879  inclusive,  and  these  are  the  years  referred  to  by  the  gen- 
tleman from  New  York,  There  has  been  a decrease  of  .S9:i,()20,26r>, 
up  to  March  1,  1880,  from  the  date  the  gentleman  named,  1875,  and 
up  to  February  1,  of  $112,045,737. 

Again  he  says  in  the  same  statement  there  have  been  no  extraor- 
dinary expenditures  during  that  time.^'  I say  to  the  gentleman  from 
New  York  that  there  have  been  extraordinary  expenditures,  and  I 
give  here  a table  showing  that  there  have  been  about  $19,000,000  of 
extraordinary  expenditures  during  that  time  covered  by  his  state- 
ment : 

Exiraordinanj  expenses  daring  the  fiscal  gears  from  1875  to  1879,  inclusive. 


1875 : 

Awards  to  British  claimants $1,929,819  00 

I^ayment  of  interest  on  3.65  bonds  of  District  of  Columbia 154,  554  64 

Payment  of  indebtedness  of  District  of  Columbia 1,  300,  000  00 

Home  for  Disabled  Volunteer  Soldiers 911, 505  12 

Persons  suffering  from  overflow  of  the  Mississipjii  Kiver 160,  034  33 

Persons  suffering  from  the  ravages  of  the  giasshoi)pers 141,  947  26 

Observation  of  the  transit  of  V enus 70,  964  43 

Special  distribution  of  seeds  to  sufferers  from  eiasshojjper  ravages.  30, 000  00 
1876:  ^ 

Payment  of  interest  on  3.65  bonds  of  District  of  Columbia 212,  945  36 

1877 : 

Western  and  Atlantic  Railroad  of  Georgia 199,  038  58 

Payment  of  interest  on  3.65  bonds  of  District  of  Columbia 501,  649  61 

1878: 

Tribunal  of  arbitration  at  Geneva 47,  446  16 

Payment  of  interest  on  3.65  bonds  of  District  of  Columbia 501,  607  63 

1879: 

International  bimetallic  commission 37,067  99 

International  exhibition  at  Paris 50,  027  31 

Awards  under  convention  between  the  United  States  and  Peru 150,  397  35 

Award  to  Great  Britain  by  the  Fisheries  Commission 5,  500,  000  OC 


} 
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Sinking  fund  of  Pacific  railroads $;128,  078  21 

Completion  of  Washington  Monument 50,983  07 

Education  of  the  blind 250,  000  00 

Redemption  of  District  of  Columbia  securities 342, 714  73 

Arrears  of  Pensions 5,  373,  000  00 


Total 18, 243, 780  78 


Now,  I believe  the  people  of  this  country  are  entitled  to  the  facts. 
They  are  not  to  be  bothered  or  deluded  with  this  “ debt  and  bonded 
debt/’  this  play  upon  words,  this  trilling  with  terms.  A debt  is  a 
debt  whether  it  is  '^bonded”  or  ^‘unbonded;”  and  the  debt  of  the 
country  is  precisely  as  I notv  have  stated  it. 

Again,  I tvish  to  call  the  attention  of  the  country  to  page  8 of  the 
gentleman’s  speech,  where  he  thinks  the  Secretary  of  the  Treasury  is 
considerably  confused  about  the  amount  of  bonds  sold  for  resump- 
tion purposes.  He  gives  a table  showing  the  amount  sold  and  cost 
of  the  same  and  the  interest  of  the  same,  making  the  w hole  interest 
and  the  cost  a certain  sum;  and  on  page  9,  where  he  sums  up  his 
remarkable  conclusions,  there  has  been  $6,000,000  of  the  legal-ten- 
ders redeemed” — the  gentleman  from  Georgia  [Mr.  Felton]  says 
$11,500,000 — “w'hich  it  has  cost  $13,408,744  to  redeem.  This  was  an 
expensive  operation.” 

I am  exceedingly  surprised  that  so  distinguished  a gentleman  as 
the  leader  of  the  democratic  side  and  chairman  of  the  Committee  on 
Ways  and  Means  should  permit  that  to  go  out  to  this  country  as  a 
statement  of  facts.  Six  millions  of  legal-tenders  have  been  re- 
deemed at  a cost  of  thirteen  and  a half  millions  of  dollars.”  Then, 
says  the  gentleman,  “ is  not  this  an  expensive  operation?”  Why,  the 
gentleman  further  on  in  his  speech  says  “ resumption  is  a fixed  fact.” 
Further  on  he  says  “resumption  was  a necessity.”  Further  on  he 
finds  himself  “entirely  in  accord  ” with  resumption.  Further  on  be 
says  that  “ no  man  wants  gold.”  Why  ? “ Because  he  knows  he  can 

get  it.”  Ah,  there  is  the  secret.  I say  to  the  gentleman  from  New 
York  if  it  cost  $13,000,000  to  redeem  $6,000,000  the  moment  men  knew 
that  they  could  get  it  they  did  not  present  their  bills  for  redemption 
because  the  bills  were  better  than  the  gold  and  more  convenient  for 
their  i^nrposes.  But  suppose  that  there  had  been  only  $13,000,000  in 
gold  in  the  Treasury  for  resumption  purposeje,  does  he  suppose  it  would 
have  cost  only  $13,000,000  to  redeem  $6,000,000  ? Why  the  thirteen 
millions  would  have  been  drawn  in  a single  day.  Every  man  would 
have  wanted  gold,  because  it  was  not. 

Why,  sir,  that  $13,000,000  has  brought  to  this  country  the  magnifi- 
cent condition  and  the  extraordinary  prosperity  of  to-day.  That  is 
what  resumption  has  accomplished.  That  $13,1)00,000  has  made  the 
greenback  of  the  country  receivable  at  par  in  every  great  commer- 
cial center  in  all  the  wide  w'orld.  That  has  brought  about  to  a large 
extent  the  present  financial  standing  of  the  country  at  home  and 
abroad.  That  $13,000,000  has  brought  about  this  equalization  be- 
tween gold  and  silver,  national-bank  notes  and  greenbacks.  And  is 
it  a heavy  price  to  pay?  Does  the  gentleman  think  it  has  cost  too 
much  ? Is  he  willing  to  concede  that  all  the  magnificent  prosperity 
of  this  country  w’^hicli  has  resulted  from  this  has  cost  too  dearly? 

Mr,  WARNER.  Will  the  gentleman  allow  me  to  ask  him  a ques- 
tion ? 

Mr.  FRYE.  I cannot  yield  for  a question  now. 

Mr.  WARNER.  I would  simply  like  to  ask  the  gentleman  if  this 
is  the  whole  cost  of  resumption,  this  $13,000,000  ? 

Mr.  FRYE.  That  is  what  the  gentleman  from  New  York  gave  to 
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je  the  cost  up  to  the  present  time,  including  interests  and  all.  lie 
itates  the  costs  and  says  ‘^the  Secretary  is  confused,”  and  that  as  a 
natter  of  fact  over  §105,000,000  of  bonds  were  s(dd  for  resumption 
purposes.  I point  him  to  page  74  of  the  Finance  Eeport  of  1870. 
Then  I ask  him  to  take  the  provisions  of  the  first  section  of  the  re- 
mmptiou  act,  and  what  does  he  find  ? lie  finds  that  the  Department 
s required  to  coin,  as  soon  as  practicable,  small  silver  for  the  redemp- 
don  of  fractional  notes ; and  having  no  surplus  re\  enues  with  which 
to  buy  the  silver,  there  were  sold  at  once  5 per  emit,  bonds  in  the 
imount  of  §15,215,500.  In  1870  an  additional  amount  of  $2,278,650 
was  sold,  making  in  all  $17,494,150,  Subsequently  there  w’ere  sold  to 
accumulate  coin  for  the  redemption  of  United  States  notes,  of  44 
per  cent,  bonds  $65,000,000,  and  of  4 per  cent,  bonds  $30,500,000, 
including  $5,500,000  rendered  necessary  by  the  de]detion  of  cash  in 
the  Treasury  on  account  of  payment  of  the  Halifax  award.  This 
would  make  the  amount  of  bonds  sold  under  the  resumption  act 
?112,994,150 ; but  of  the  amount  sold  for  coin  wfitli  which  to  redeem 
the  legal-tender  notes  there  were  but  $95,500,000,  and  of  this  $5,500,000 
was  made  necessary  hy  the  Halifax  award  payment,  as  before  stated, 
a mistake  of  only  ten  millions  of  dollars  made  hy  the  chairman  of 
the  Ways  and  Means  Committee! 

I wish  to  call  the  attention  of  the  House  to  another  point  made  hy 
the  gentleman.  He  says  : 

For  the  purpose  of  strengthening  the  public  credit  at  the  comnaencementof  the 
war  and  giving  coulideuce  to  those  who  were  disposed  to  become  Government  cred* 
tors,  a so-called  “ sinking  fund  ” was  established,  which  was  immediately  disre- 
garded, even  by  those  who  had  created  it,  and  which  has  been  irregularly  complied 
rt’ith  since. 

That  is  in  the  letter  true  ; in  the  spirit,  not  so.  The  payments  on 
the  debt  have  met  the  requirements  of  this  sinking  fund  andexceeded 
them  hy  $300,000,000.  The  amount  of  the  sinking  fund  January  1, 
1680,  computed  with  reinvestment  at  6 per  cent,  per  annum  upon  the 
total  of  the  debt  since  January  1,  1866,  would  be  $472,243,621,  w^hile 
the  amount  actually  paid  on  the  debt  is  nearly  $800,000,000.  Now,  if 
that  is  not  a compliance  with  the  requirements  of  the  sinking  fund 
in  spirit,  and  more,  too,  then  I do  not  understand  what  compliance 
may  be. 

Again — now  for  a little  of  the  geutleman^s  demttcratic  poison — he 
says: 

The  Finance  lieport  of  1&C5  vStates  that  the  average  interest  on  $1,725  000,000  of 
the  debt  was  0.62  per  cent.  The  management  of  the  public  debt  from  that  period 
aas  not  been  the  best  that  could  have  been  devised. 

That  may  be.  I am  inclined  to  think  that  an  omnipotent  power 
perhaps  might  have  devised  a better  way.  But  hear  the  conclusion  : 

There  has  not  been  a stable  policy  founded  on  principles  of  enlightened  states- 
iianship. 

And  yet  in  the  same  speech,  coming  from  the  Committee  on  Ways 
and  Means,  with  a full  chance  of  the  completest  investigation,  the 
gentleman  says: 

It  is  evident  that  the  United  States  has  far  greater  natural  resources  to  meet  its 
obligations  than  Great  Uritaiu  or  any  other  nation. 

And  that,  too,  notwithstanding  four  years  of  the  most  dreadful  war 
:;hat  ever  visited  any  land  on  this  earth  and  a debt  in  1865  of  almost 
<3,000,000,000,  and  no  “stable,”  “ enlightened  ” policy  fin  ancially . And 
:he  gentleman  further  says : 

She  stands  even  now  in  the  beginning  of  her  national  existence  as  the  creditor 
lation  of  the  world.  All  that  is  neces.sary  to  maintain  supremacy  is  wisdom,  cau- 
ion,  and  good  faith. 


What  a position  to  be  attained  to  by  this  young  Republic,  which, 
according  to  the  gentleman,  has  had  no  stable  and  enlightened  finan- 
cial policy.  Again : 

Our  credit  is  firmly  established  on  the  best  basis.  It  is  recognized  and  admitted 
by  timid  ami  conservative  investors  in  public  funds  who  hazard  nothing  at  any 
lime  and  under  no  inducements. 


Again : 


As  to 


The  rate  of  Vi  per  cent.,  which  is]>roposed.  is  a conservative  proposition, 
its  feasibility  of  successful  accomplishment  I have  no  doubt. 

And  yet  that  lias  been  accomplished  without  any  stable  or  enlight- 
ened financial  policy  on  the  part  of  this  Government! 

Why,  Mr.  Speaker,  I cannot  allow  this  opportunity  to  pass  without 
calling  the  attentiou  of  the  geutlemau  from  New  York  and  the  coun- 
try to  our  marvelous  financial  history  of  the  last  twenty  years ; nor 
without  claiming  that  a success  unparalleled  in  the  world’s  experi- 
ence is  largely  due  to  the  patriotism,  fidelity,  and  steadfastness  of 
the  republican  party.  Like  a rock  it  has  stood  firmly  against  the 
waves  of  folly,  inflation,  and  repudiation,  saving  from  their  overflow 
the  financial  integrity  of  the  nation. 

What  does  the  record  show  ? During  the  last  democratic  admin- 
istration, under  the  act  of  December,  IdfiO,  Treasury  notes  were  issued 
and  sold  to  the  amount  of  §10,010,900,  at  a rate  of  interest  from  6 to 
12  per  cent.,  nearly  five  millions  of  them  at  12  per  cent.  Other  offers 
were  received  ranging  from  lii  to  36  per  cent.,  and  refused.  Under 
the  act  of  February,  18G1,  a loan  of  twenty  five  millious  of  United 
.States  sixes,  on  twenty  years’  time,  was  offered,  about  eighteen  and  a 
half  millions  sold  at  a fraction  over  eighty-nine  cents  on  the  dollar, 
and  the  balance  withdrawn. 

‘‘  So  low  had  the  credit  of  the  Government  fallen  that  the  Secretary 
of  the  Treasury,  in  January,  1801,  suggested  to  Congress,  as  a finan- 
cial resource,  that  the  several  States  be  asked,  as  security  for  the  re- 
payment of  any  money  the  Government  might  find  it  necessary  to 
borrow,  to  pledge  the  deposits  received  by  them  from  the  Government 
under  the  act  for  the  distribution  of  the  surplus  revenues  in  1830 ; 
the  Secretary  believing  that  a loan  contracted  on  such  a basis  of 
security,  superadding  to  the  plighted  faith  of  the  United  States  that 
of  the 'individual  States,  could  hardly  fail  to  he  acceptable  to  capi- 
tcilists.” 

Before  March,  1801,  seven  States  had  seceded ; a confederate  gov- 
ernment had  organized;  their  president  and  vice-president  had  been 
elected  ; their  congress  had  convened ; an  army  had  been  raised  ; Gen- 
eral Twiggs  had  surrendered  United  States  troops  in  Texas;  and  a 
democratic  President  of  the  United  States  had  impotently  yielded,  hy 
thedeclarationthatunderonr  Constitution  there  was  no  power  in  Con- 
gress or  elsewhere  to  coerce  a seceded  State.  March  4,  1801,  the  re- 
publican party  came  into  possession.  Into  possession  of  what  ? Of 
a disorganized,  dismembered  Republic,  with  its  forts,  arsenals,  navy- 
yards,  soldiers,  mints,  custom-houses,  and  post-offices,  seized  hy  an 
enemy,  without  any  efficient  army,  with  its  little  navy  scattered  to 
the  four  corners  of  the  earth,  and  with  this  bankrupt  Treasury.  But 
it  was  equal  to  the  occasion.  It  raised  a mighty  army ; equipped, 
supplied,  aud  kept  it  in  the  field  for  four  years ; built  and  manned 
a uavy  great  enough  to  blockade  the  whole  southern  coast. 

During  the  war  it  expended  more  than  .§4,000,009,000  obtained  by 
taxing  a willing  people  and  borrowing  from  a cautious  public.  In 
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1^2  unpaid  soldiers  in  the  field  and  unpaid  refiuisitions  on  the  table 
of  the  Secretary  of  the  Treasury  compelled  it  to  resort  to  the  dauo^er- 
ous  expedient  of  issuing  legal-tender  notes.  Then  followed  the  acts 
£ J Illy?  and  of  March,  1863,  providing  for  the  issue 

of  four  hundred  and  fifty  millions  of  the  well-known  greenbacks.’^ 
Rapid  depreciation  followed,  and  the  greater  the  depreciation  the 
peater  the  necessity  for  more.  What  should  be  dime  ? There  was  a 
beaten  path  trodden  by  the  world  before.  It  was  easy  to  take  that, 
and  the  temptation  was  fearful  to  set  again  the  jointing  presses  at 
work  and  make  the  money  so  much  required.  Ihit  the  republican 
party,  with  a sagacity  such  as  the  world  had  never  seen  before  and 
a courage  no  nation  or  party  had  ever  manifested,  stopped,  called  a 
halt,  and  enacted  into  law  its  solemn  declaration— 

notes  o''to  bo  issued  ever  ev- 

»eed  f400,000,000  and  sach  addmonal  sum,  not  exceedins  ^50,000, 000,  as  may  bo  tom- 
[K>rarily  requn:ed  for  the  redemption  of  the  temi»orary  Foan. 

This  declaration,  made  in  the  midst  of  distress,  nec^essitv,  and  almost 
tverwh^ming  temptation,  was  the  citadel  of  the  iinancial  iutegritv 
3t  the  Republic,  and  the  a.ssaults  upon  it  have  been  frenuciit  and 
aerce.  There  have  been  foes  without  alvrays,  somet  imes  weak  frieudM 
within.  The  democratic  party,  denouncing  the  issue  of  the.se  notes 
when  they  were  necessary  to  save  the  life  of  the  nation,  with  a strano-e 
inconsistency  has  clamored  at  its  gates  for  more  when  peace  had  been 
secured  and  safety  made  certain.  An  army  of  greenbackers,  with 
assailed  it.  With  ranks  recruited  from  weak,  vacillatiuo’ 
ind  disappointed  republicans,  swollen  to  respectability  in  luimhers 
jy  the  unprincipled  followers  of  a false  light  called  democracy,  it  has 
nade  assault  after  assault.  At  one  time  there  was  weakness  within 
.he  walls,  and  timid  counsels  threatened  its  overthrow,  but  shortly 
rt^eakuess  succumbed  to  strengtli  and  timidity  gave  way  before  couf- 
ige.  tv ery  assault  from  without  has  been  repelled,  every  dau^^er 
;rom  within  averted,  and  the  financial  integrity  of  the  countrv  has 
)een  preserved.  The  danger  has  passed,  and  now  even  a time-serv- 
ng  democracy  shouts  vigorously  for  hard  inonev — so  vigorously  that 
.he  gentleman  from  Iowa  [Mr.  We.vvkk]  charges  it  with  treacherv. 
ind  threatens  its  destruction. 

The  '' greenback,”  worth  almost  as  much  as  go  d the  day  it  was 
Irst  issued,  gradually  sinking  in  value  until  it  fell  to  thirty-eight 
•ents  on  a dollar,  through  the  fidelity,  sagacity,  and  courage  of  the 
epublicpi  party  has  appreciated  until  to-day  it  is  receivable  at  j>ar 
'vith  gold  in  every  great  commercial  center  of  the  world.  This 
ichievement  is  without  a parallel  in  histor , . Fearful  of  the  effect 
ipon  our  credit  of  the  issue  of  paper  money  with  no  provision  for  iks 
edemption,  the  light  of  experience  uisclosing  only  repudiation  in 
he  end,  the  republican  j)arty  in  Congress,  February  22,  1862,  wiseh^ 

< nacted  what  is  now  section  36DI  of  the  Revised  Statutes. 

(luties  on  imported  goods  shull  bo  set  apart  as  a 
i peoial  fund,  and  shall  be  applied  as  follows  : i t 

^ Fu-st.  To  the  payment  in  coin  of  the  interest  on  the  bonds  and  notes  of  the  United 

» rates. 

* orpa%-ment  of  1 per  cent,  of  tlieentire  debtof  theTJnite.l 

I inlere-st  of  which  .shall  in  like  nmnner  be  applied  to  the  purcba.se  or 

1 ayment  of  the  public  debt,  as  the  .'secretary  of  the  Trea.siiry  shall  from  time  to  time 
I irecc. 

Third.  The  residue  to  be  paid  into  the  Trea.sary. 

This  was  virtually  a promise  to  pay  interest  ou  our  bonds  iu  coin, 


0 


< « 


and  to  provide  for  the  gradual  extinction  of  the  principal  in  the  same. 
This  law,  wise  and  healthy  as  it  was,  has  met  with  a like  experience 
to  that  of  the  limitation  upon  the  issue  of  legal-tender  notes.  It  has 
been  reviled,  execrated,  and  fiercely  denounced.  Piteous  appeals  have 
beeu  made  in  behalf  of  the  greenback,  “the  savdor  of  our  liberties;” 
charges  hurled  at  us  that  we  liave  dishonored  them  by  refusing  our- 
selves to  receive  them  for  customs  dues;  specious  pleas  entered  in 
every  hamlet  in  the  land  that  we,  with  the  same  hand  that  scattered 
them  abroad,  branded  them  with  disgrace;  anathemas  proclaimeil 
from  every  platform  against  ns  as  the  father  who  sends  his  own  child 
into  the  world  and  stamps  upon  his  brow  the  infamy  of  illegitimacy. 

Legislativ^e  attempts  to  destroy  the  v'alidity  of  this  statute  have 
been  frequent,  by  requiring  the  receipt  of  legal-tender  notes  for  cus- 
tomsdues,  by  authorizing  the  payment  of  interest  on  the  public  debt 
in  the  same,  by  an  unlimited'  issue  of  irredeemable  pax)er  money  for 
the  payment  of  both  principal  and  interest  of  the  debt,  by  every 
strange  scheme  that  could  emanate  from  the  disordered  braiusof  crazy 
men.  They  seemed  to  forget  or  recklessly  to  ignore  the  fact  that  this 
law  was  a vital  part  of  ev^ery  such  contract  entered  into  by  our  Gov'- 
ernment  after  its  enactment;  that  a disregard  of  its  provisions  would 
be  hald  and  disgraceful  repudiation.  The  rejvublicau  party  nev'er 
forgot,  but  earnestly  and  persistently  stood  by  the  law,  maintained 
ihrough  good  report  and  ill  report,  through  prosperity  and  adversity, 
through  ffush  times  and  through  panics,  that  the  financial  integrity 
of  the  nation  should  be  preserved,  that  its  contracts  should  be  kept, 
that  its  promises  should  be  redeemed  iii  both  letter  and  si)irit.  Its 
success  is  evidenced  by  section  3694,  in  our  Kev'ised  Statutes,  the  law 
enacted  in  1862,  not  an  i dotted  nor  a t crossed,  changed,  or  modified  ; 
in  no  respect  other  than  it  may  be  held  to  be  modified  by  the  resumj)- 
tion  act. 

The  repeal  of  this  law  during  the  war  would  have  destroyed  our 
credit  and  given  succcvss  to  the  enemies  of  the  Government.  Its  re- 
peal or  essential  modification  since  the  war  would  have  dishonored 
us  iu  the  eyes  of  the  world  aud  made  our  v^ast  expenditure  of  blooil 
and  money  a mere  wicked  waste.  Thanks  to  an  overruling  Providence, 
to  the  patriotism  of  our  x^eople,  to  the  v^alor  of  our  soldiers,  aud  to  the 
sagacity  of  our  statesmen,  the  war  ended,  peace  was  restored,  and 
the  Keiiublic  x)reserved.  Then  we  at  once  looked  to  our  financial  con- 
dition. The  war  had  been  long,  its  demands  upon  the  energies  and 
resources  of  the  people  fearful,  the  expenditures  enormous,  the  strain 
ui)on  the  y>ublic  credit  terrible.  'NYe  balanced  the  books  aud  found, 
August  31,  1865,  our  debt  as  follows: 

Four  percents $618,127  9S 

Five  percents 269, 175,  727  65 

Six  percents 1,  281,  736,  439  33 

Seven  ami  three-tenths  percents 830,  000,  000  00 

§2.  381,  530,  294  96 

Debt  not  hearing  interest 463, 119, 331  60 

Total 2,  844,  649,  626  56 

Less  cash  in  the  Treasury 68,  218,  055  13 

Net  debt 2,756,431,571  43 


Annual  interest  charge 150,977,697  87 

This  was  the  highest  i)oiiit  of  indebtedness  reached,  and  was  a sum 
total,  well  calculated  to  dismay  the  peojile  and  seriously  disturb  oiu 
creditors. 

To  give  courage  to  the  former  and  restore  confidence  to  the  latter 
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■w  as  the  hrst  problem  to  be  solved.  The  republican  party  determined 
ti  accomplish  both,  by  commencing  at  once'  to  pay  the  debt,  and  under 
tlieir  auspices  the  Goverument  applied  to  this  purpose  the  surplus 
u venues,  and  made  the  followinLT  reductions  : 


i'iscal  year.  ! Keiluction. 


1M-.6 1 .^100,  395,  407  59 

1H57 1-27,  >-84,  952  15 

k 08 27,  2!»7,  798  46 

69  43.  081,  540  14 

If  70  101,001,  916  88  i 

If  VI j-4,  175,  887  54  i 

U 72  97,  213,  538  32 

If  73 44,318,  409  00 


Fiscal  year. 

1 

deduction. 

1874  

$1,312,907  00 

1875  

14  J07  983 

187t) 

29,  115,829  88 

1877  

41,019,908  88 

1878  

19.  893,  150  92 

1879 

2.  907,  375  42 

1880,  to  February  1 

20,  423'  015  45 

Total  reduction 

786.  439,  681  85 

This  served  its  purpose.  The  people  grew  stronger  and  more  hope- 
fi  1,  the  holders  of  American  securities  more  contident,  and  the  legal- 
t(  nder  notes  gradually  appreciated.  They  were  worth  in  July,  1804, 
tl  irty-eight  cents  on  a dollar  ; in  July,  18GG,  sixty-six  cents;  in  July, 
1?67,  seventy-one  cents;  in  July,  18G9,  seveuty-threti  cents;  in  July, 
70,  eighty-five  cents.  But  the  enemy  during  all  this  time  was  sow- 
ir  g tares;  his  sappers  and  miners  were  continuously  at  work  to  de- 
stroy the  credit  of  the  United  States.  Of  course  this  was  not  their 


owed  purpose,  but  it  was  the  inevitable  tendency  of  their  opera- 
ms.  They  were  undoubtedly  inspired  by  a blind  determination  to 
erthrow  the  republican  party,  and,  Samson  like,  seemed  to  ignore 
e fact  that  the  means  adopted  would  topple  over  this  magnificent 
mple,  burying  them  beneath  its  ruins. 

In  the  early  days  of  the  war  the  democratic  party  began  to  appeal 
prejudice  and  ignorance  and  arouse  hostility  to  the  United  States 
mrities  because  they  were  not  taxed.  Attempt  after  atteinut  was 
ule  to  impose  a tax  upon  them.  The  Constitution,  as  exponuded 
Chief- Justice  Marshall  in  1819,  (see  McCulloch  The  State  of 
iryland,)  clearly  ‘‘  left  no  power  to  the  States,  by  taxation  or  otlier- 
se,  to  retard,  impede,  burden,  or  in  any  manner  control  the  opera- 
ms  of  the  constitutional  laws  enacted  by  Congress  to  carry  into 
ect  the  powers  vested  in  the  National  Government  ” and  there  had 
en  since  an  unbroken  line  of  decisions  to  the  same  end.  But  to  save 

0 public  credit  harmless  against  these  attacks  the  republican  Con- 
ess  was  obliged  to  reatfimi  in  statutes  this  constitutional  exemp- 
-n.  It  did  so  twice  in  18G2,  again  in  18G3,  twice  in  18G4,  twice  in 
)5,  again  in  1870.  And  section  3701  of  the  Eevised  Statutes— 

»cks,  bonds,  Treasury  notes,  and  other  obligations  of  the  United 
ites  shall  be  exempt  from  taxation  by  or  under  8tate  or  nmnici- 

1 or  local  authority  is  a monument  to  the  folly  of  the  opposition 
d to  the  determined  purpose  of  the  republican  parl  y to  strengthen 
3 credit  of  their  country.  The  right  on  the  part  of  States  and  mu- 
apalities  to  tax  the  national  obligations  would  enable  them  to 
pple  the  Government  in  time  of  war;  might  make  power  weak- 
ss,  turn  victory  to  defeat.  Xo  nation  can  allow  it,  and  no  patriotic 
izen  ought  to  desire  it. 


^'’rom  18G7  onward  there  was  a vigorous  warfare  waged  against  the 
go  d character  of  the  bonds,  principal  and  interest.  Again  a repub- 
lic in  Congress  came  to  the  rescue  of  our  imperiled  credit,  .and  in 
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March,  1869,  to  strengthen  and  establish  it,  enacted  into  law  these 
provisions,  now  contained  in  section  3693  of  the  Revised  Statutes : 

The  faith  of  the  United  States  iw  aoleninly  pledged  to  the  payment  in  coin  or  its 
eqxuvalent  of  all  the  ohligation.s  of  the  United  States  not  bearing  interest,  known 
as  United  States  notes,  and  of  all  the  interest-hearing  obligations  of  the  United 
States,  exc-ept  in  cases  where  the  law  authorizing  the  issue  of  any  such  obligations 
has  expressly  provided  that  the  same  maybe  paid  in  lawful  money  or  other  cur- 
rency than  gold  and  silver.  * * » The  faith  of  the  United  States 

is  also  solemnly  pledged  U)  make  provision  at  the  earliest  practicable  penod  for  the 
redemption  of  the  United  States  notes  in  coin. 

From  that  day  the  assaults  upon  this  statute,  in  Congress  and  out, 
l>y  democrats,  greenbaekers,  nationalists,  and  fusionists,  have  been 
t'onstaut,  but  the  law  still  stands  as  a witness  to  republican  fidelity 
to  principle.  The  nation  was  receiving  the  benefit  of  this  fidelity  in 
an  improved  credit,  so  that  its  legal-tender  notes  in  July,  1870,  were 
worth  eighty-nine  cents;  and,  relying  upon  this  improved  credit,  a 
republican  Congress,  July  14, 1870,  and  January,  1871,  passed  the  acts 
for  the  refunding  of  the  bonded  debt  at  a lower  rate  of  interest, 
known  as  the  funding  acts/'  under  which  the  .5  per  cent,  bonds  com- 
ing due  next  year  were  issued ; also  authorizing  the  issue  of  two  hun- 
dred million  4}  per  cent,  bonds,  redeemable  after  fifteen  years,  and 
seven  hundred  millions  of  4 per  cent,  bonds,  redeemable  after  thirty 
years.  It  was  further  provided  that  these  bonds  should  not  he  sold 
for  less  than  par  in  coin. 

The  transactions  under  these  acts  I will  come  to  before  I close. 
From  this  time  to  1875  the  legal-tender  uotes  were  fluctuating  be- 
tween eighty-two  and  ninety-two,  and  a republican  Congress  deter- 
mined that  good  faith  rerpiired  their  payment ; therefore,  January 
14,  1875,  they  passed  and  the  ITesideut  approved  “An  act  to  provide 
for  the  resumption  of  specie  payments." 

8ec.3.  * •*  * And  on  and  after  the  1st  day  of  .Taiiuary,  A.  D.  1S7P.  the  Secre- 
tary of  the  Treasury  shall  reileem,  in  coin,  tlie  United  States  legal-tender  notes 
ihen  oiitsUuidiug,  on  their  presentation  for  redemption  at  the  office  of  the  assist- 
ant treasurer  of  the  United  Stiites  in  the  city  of  Xew  York,  in  sums  of  not  loss 
than  ^50. 

From  that  day,  to  January,  1%9,  this  law  has  been  the  point  of 
attack.  Every  conceivable  combination  has  been  formed  against  it ; 
new  parties  sprang  into  existence  whose  only  platforms  were  opposi- 
tion to  it ; State  campaigns  have  been  run  with  this  the  only  issue 
and  it  entered  largely  into  the  last  presidential  contest.  It  has  been 
discussed  in  Congress  without  limit,  in  State  Legislatures,  in  town- 
houses,  in  school  districts,  all  over  the  country.  It  was  boldly  declared 
that  it  would  bring  swift  ruin  upon  the  country  ; that  the  “ bloated 
bloodhounds  of  Wall  street  " would  make  a run  upon  the  Treasury  and, 
in  the  twinkling  of  an  eye,  deplete  it  of  its  hoarded  gold,  bringing 
bankruptcy  upon  the  nation ; that  our  refunding  operations  would 
be  paralyzed,  and  our  credit  destroyed. 

It  has  been  fiercely  denounced  as  “the  robber  resumption  act," 
“the  thief  from  the  poor,”  “the  iron  heel  of  despotic  power."  It  has 
been  charged  that  it  was  enacted  at  the  demand  of  the  rich,  in  their 
interests,  to  make  them  richer,  the  poor  man  poorer.  In  these  Halls 
and  from  every  platform  in  the  laud  it  had  been  proclaimed  that  “it 
would  stop  the  wheels  of  business,"  “ it  would  close  every  forge  and 
put  out  every  furnace  tire,"  “it  would  seal  up  every  open-mouthed 
mine,"  “would  stop  every  revolving  mill-wheel,”  “ would  make  every 
honest  toiler  a tramp.”  8o  fierce  and  noisy  was  the  cry  that  it 
frightened  the  whole  democratic  party  into  the  “ soft-money  ” ranks, 
made  the  venerable  “bullionists”  forget  gold,  their  idol  for  fifty 
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yeirs,  and  turn  devoutly  to  the  worship  of  papt"*!'  ^orhs,  made  the 
kreesof  timid  republicans  tremble  and  shake  like  Belshazzar’s  at 
th  ) feast,  ycures  of  bills  for  the  repeal  or  moditicatiou  of  this  law 
have  been  introduced  into  Congress,  and  car-loads  of  speeches  de- 
no  iincing  it  have  been  made,  }»rinted.  and  scattered  over  the  country. 
Oi  ce  an  act  for  its  repeal  passed  the  House.  Amid  all  the  din,  the 
confusion,  the  babel  of  tongues,  tlie  noise  and  war  of  democrats, 
gr  ieubackers,  nationalists,  coiiiuiiinists,  and  demagogues,  the  main 
hcdy  of  the  republican  party  stood  by  tlieir  guns,  and  on  January 
1,  1879,  the  resumption  ])rovided  for  by  law,  became  resumption  in 
fa  it,  as  silently  as  the  stars  move  in  their  orbits. 

Where  is  the  national  bankruptcy,  the  nm  upon  the  Treasury,  the 
d(  pletion  of  its  gold,  aud  what  now  of  the  paralysis  which  was  to 
St 'ike  refunding?  The  records  of  the  Treasury  Department  sho-vv 
th  at  the  amount  of  coin  paid  out  in  redemption  of  legal-tender  notes 
fr  >m  January  1, 1879,  to  December  31,  1879,  is  §5ll,45d,r>36;  but  dur- 
in;  the  same  period  legal-tenders  were  received  in  i>ayment  of  cus- 
to  ns  dues  to  the  amount  of  S1011)4()7,4o6.  It  may  also  be  stated  that 
di  ring  the  same  period  the  Treasury  paid  out  on  account  of  coin  ob- 
ligations more  than  8'*^o0,000,000  in  legal-tender  notes.  This  has  been 
dc  ne  by  consent,  not  by  law,  because  resumption  made  the  greenback 
as  good  as  gold,  while  in  form  it  was  more  convenient  for  use.  There 
ari  millions  more  of  gold  in  the  Treasury  now  tha^i  there  were  on 
the  day  of  resumption,  and  there  is  to-day  before  the  Committee  of 

ays  and  Means  a bill  requiring  the  Secretary  of  the  Treasury  to 
d(  vote  a part  of  it  to  the  purchase  of  bonds. 

As  to  the  inlluence  of  rcvsniuption  upon  refunding,  the  information 
fr  )ui  the  Treasury  Department  shows  that  it  was  most  beneficial. 
D iring  the  eight  years  previous  to  resumption  the  Government  had 
lx  en  able  to  sell  for  refunding  purposes  only  fr»00,000,00()  of  five 
}K  rcents,  Sldr),000,OrH)  of  four  and  one-half  percents,  and  about  $175,- 
OC  ),000  four  percents.  Then  came  specie  payments,  and  in  the  three 
ai  d a half  mouths  following  January  1,  1879,  there  W'ere  sold  8^^40,- 
0(  3,000  of  4 per  cent,  bonds  and  certificates. 

Where  is  the  widespread  ruin?  Wliere  are  the  silent  forges,  the 
fii  eless  furnaces,  the  motionless  mill-wheels,  the  Imnest  toilers  turned 
to  tramps  ? 

Why,  the  whole  aspect  of  the  country  was  cuanged-bv  resumption. 
C mfidence  w'as  restored,  timid  ca[»ital  recovered  its  courage,  de- 
piessed  business  became  active  ami  elated,  slnggisb  liscoiiceut  gave 
w iY  to  buoyant  happiness,  adversity  yielded  to  pros]'erity,  the  silent 
fo  :*ges  became  noisy,  the  tireless  furnaces  were  ughied,  tuniing  the 
di  rkness  of  night  into  .he  light  of  day,  and  the  honest  tramps  be- 
es me  busy  toilers.  There  are  those  so  blind  they  w ill  not  see,  but 
tl  e wayfaring  man,  though  a fool,  need  not  err  in  the  signs  of  the 
ti  nee.  The  stock  lists,  the  bond  quotations,  the  dividends  declared, 
tl  e new"  enterprises  started,  are  sure  indications  oi  a renewed  life 
ai  d activity.  In  my  own  city  of  ‘20,000  inhabitants  the  manufactur- 
ing stocks  alone  have  increased  in  value,  since  January,  1879,  nearly 
8?  ,000,000.  Iron  has  doubled  in  value,  and  steel  rails  have  gone  from 
84  5 a ton  to  8^5,  and  yet  the  railroad  companies  have  ordered  over  a 
m llion  of  tons  the  last  year.  From  18(18  to  1873  the  average  annual 
ar  ?a  of  wheat  in  this  country  was  in  round  uumhers  twenty  millions: 
la  it  year,  thirty-three  millions ; of  corn,  from  1868  to  1873,  thirty-four 
m llions ; last  year,  fifty-two  millions  ; aud  the  increase  in  oats,  rye, 
aid  barley  equally  great.  From  1868  to  1873  the  balance  of  trade 
against  ns  was  tw'o  hundred  and  seventy-eight  and  a half  millions, 
w file  last  year  the  balance  in  our  favor  was  §'2(i9,333,00'3.  From  a reli- 


13 


able  pai»er  I quote  the  following  table,  as  a comparisoa  of  a few-  arti- 
cles of  export  of  1873  with  that  of  1?79 : 


1 

Articles.  ^ 

1 

1873. 

1879. 

Gain. 

Breadstufis 

$69,  024,  059  | 

1 $210,255  5*^8  ! 

! $141,331,469 

Provisions 

30,  4.36,  642  : 

116,  Sj8,  650 

1 86.  4*>2,  008 

Living  animals 

1 2.  033,  447  1 

11,  754,359 

1 9.721,208 

Refined  sugar 

1 1,  142,  s24 

6, 164,  024 

5,  021,  20S 

Ti,t  .1  

' 242,  496,  589 

1 

In  1868  we  w ere  doing  business  on  an  irreileeinable  currency,  and 
were  therefore  unable  to  compete  w ith  foreign  manufacturers.  Let 
us  compare  the  export  of  a very  few  manufactured  articles  of  1868 
with  the  exports  of  1879,  as  follow's: 


Ariicle.s. 

1'68. 

1879. 

Gain. 

Agricultural  implements 

Copper  and  brass  manuiactured 

C’ottou  manufactured 

iron  ami  steel  uiiujufactured 

Leather,  cojiper,  aud  lead  manufaet- 

ured 

Oils 

Tallow 

Tnt  

$673,  381 
496.  369 
4,  871,054 
.5,  491,  306 

607,  105 
19,  752,  142 
2,  540,  227 

.$■2.  933.  38^ 
3,  031.924 
10,  853,  950 
12,  766,  294 

6.  800.  070 
25,  9f»9,  862 
6,  934,  940 

$2,  260,  007 
2,  562.  555 
5.  982,  870 
7,  274,  9t8 

6, 192,  6C4 
16,  247,  719 
4,  394,  713 

44,915,718 

The  railroads  tell  the  same  story,  and  the  exchanges  repeat  it.  I 
quote  from  the  New  York  Tribune  of  March  1. 

Kaih-oails  continue  to  report  very  satisfactory  jiiiins  in  ^ross  earnin.ijs.  Among 
the  largest  proportionate  gains  reporteil  since  January  1 are  $198,000,  or  140  per 
cent,  on  the  Saint  Louis  and  San  I’rancisco : $*270,000,  or  82  per  cent,  on  the  Missouri, 
Kansas  and  Texas  ; $95,000,  or  00  per  cent.,  on  the  Burlington,  Cedar  Kapids  and 
Northern  ; $301,000.  or  58  per  cent.,  on  the  Iron  Mountain  ; $252,000,  or  50  per  cent., 
on  the  Chicago  aud  Alton  ; .$186,000,  or  38  per  cent.,  on  the  Atchi.son,  Topeka  and 
Santa  Fe;  $355,000  on  the  Milwaukee  and  Saint  Paul;  $3.59.000  on  the  Philadel- 
phia aud  Reading:  and  $246,000  on  the  Louisville  and  Nashville, each  37  percent., 
aud  $306,000,  or  35  per  cent.,  on  the  Wabash  Pacific, 

The  exchanges  at  New  Vork  for  the  mouth  of  February,  1880,  were  larger  by  55 
per  cent,  than  in  February,  1879,  aud  the  iucreaso  iu  amount  of  stock  trausactious 
has  been  smaller  than  the  increase  in  other  exchanges.  At  Boston,  during  three 
weeks  of  February,  the  exchange.s  amounted  to  $212,000,000,  against  $140,000,000  in 
lfc79,  a gain  of  52  per  cent. ; at  Philadel]»iiia,  for  the  same  period,  the  gain  was  63 
per  cent. ; at  Chicago,  51  per  cent. ; at  Milwaukee,  55  per  cent. ; at  Pittsburgh,  68 
per  cent. : at  Saint  Louis.  43  per  cent. ; at  Baltimore,  26  per  cent. ; and  at  New  Or- 
leans, 25  per  cent.  At  other  minor  places  the  increase  in  transactions  was  also 
large. 

But,  Mr.  Speaker,  why  need  I say  more  in  this  direction  ? Pros- 
perity has  surely  come,  and,  if  we  are  w ise,  has  come  to  stay. 

I recur  now  to  the  refiinding  act  of  J uly,  lc70,  and  call  the  attention 
of  the  House  to  the  operations  under  it  as  further  evidence  of  the  wis- 
dom of  the  republican  Congress  in  strengthening  the  public  credit. 
No  action  was  taken  under  this  law  until  March,  1871,  when  Secre- 
tary Boutwell  invited  subscriptions.  Before  the  1st  of  August  he 
sold  for  coin  at  par  or  exchanged  for  outstanding  six  percents  about 
$75,000,000  of  the  five  percents  authorized  by  the  refunding  act.  He 
then  made  arrangements  with  associated  bankers  by  which  he  sold 
during  the  remainder  of  his  term  of  office  SPJ5,000,000,  making,  in 
all,  $’-200, 000,000  sold  by  him. 
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& icretary  Richardson  continued  substantially  the  arrangement  made 
by  his  predecessor,  and  sold,  in  round  numbers,  $120,000,000  of  the 
sane  kind  of  bonds.  Secretary  Bristow  succeeded  Mr.  Richardson, 
ami  sold  the  balance  of  the  five  percents  authorized,  being,  in  round 
nu  tibers,  $180,000,000,  Secretary  Morrill  succeeded  Mr.  Bristow,  and 
ma  ie  a contract  for  the  sale  of  the  $300,000,000  of  per  cent,  bonds 
aul  horized  by  the  refunding  act,  under  which  he  sold  during  his  term 
of  office  $90,000,000.  Under  this  same  contract  Secndary  Sherman, 
wh  0 succeeded  Mr.  Morrill,  sold  $05,000,000  of  the  same  bonds.  In 
all  these  transactions  up  to  this  point  the  i of  1 per  cent,  provided 
by  law  for  the  payment  of  expenses  in  refunding  was  used  in  paying 
coi  imissions  and  other  expenses  appertaining  to  the  issue  of  the 
bo]  ids.  Secretary  Sherman  also  sold  of  4 per  cent,  bonds  for  refund- 
ing $710,345,950 ; but  of  the  ^ of  1 per  cent,  allowed  for  expenses  and 
COI  imissions  there  still  remains  unexpended  about  $1,100,000. 

] t may  be  further  stated  that  in  some  of  the  transactions  interest 
wa  i paid  for  a period  not  exceeding  three  months  both  on  the  bonds 
issued  and  the  bonds  redeemed.  No  exact  amount  of  the  so-called 
“d)uble  interest”  paid  can  be  stated,  but  the  Department  is  satis- 
fies . that  it  does  not  exceed  f of  1 per  cent,  on  the  amount  of  bonds 
ref  inded.  None  was  paid  on  the  first  $75,000,000  sold  by  Secretary 
Bo  itwell,  nor  on  the  amount  sold  by  Secretary  Bristow,  and  on  the 
for  r percents  sold  by  Mr,  Sherman  a premium  of  i of  1 per  cent,  was 
sec  ired  on  $150,000,000,  thus  compensating  in  part  for  the  extra  in- 
ter ist  paid.  During  all  the  negotiations,  whenever  calls  were  made 
in  idvance  of  subscriptions  a corresjionding  saving  was  effected  in 
th(  amount  of  interest  thus  paid,  and  these  calls  were  made  to  the 
exi  ent  sometimes  of  thirty  or  forty  million  dollars. 

The  expenses  incurred  in  refunding  since  1870  may  therefore  be 
sta  jed  as  follows : 

An  ount  of  bonds  issued $1,  395,  345,  950  00 

Ap  iropriation  authorized  of  of  1 

I er  cent $0,976,729  75 

Ba  ance  unexpended 1,100,000  00 

An  ount  expended 5,  876, 729  75 

Ad  I a liberal  estimate  of  amount  of  extra  interest 
I aid 10, 000,  000  00 

Total 15,  -876,729  75 

Or,  say,  in  round  numbers  $16,00<\000,  which  I am  confident  will 
mo'e  than  cover  every  expense  involved  in  the  refunding  trausac- 
tio  IS.  The  total  saving  in  interest  on  account  of  refunding  the  debt 
fro  11  1871  to  June  30,  1880,  will  be  $52,139,560.50.  The  saving  in  in- 
ter ^st  by  reason  of  reductions  of  the  principal  of  the  jmblic  debt  be- 
twi  len  August  31, 1865,  and  June  30, 1879,  is  $527,486,549.18,  making  a 
tot  il  saving  l>y  reduction  and  refunding,  not  including  t he  large  reduc- 
tio  IS  by  purchases  made  during  the  fiscal  year  1880,  of  $579,626,109.68. 
Th  » present  annual  saving  in  interest  by  refunding  is  $19,900,846.50. 

J fter  this  refunding,  February  1,  1880,  the  debt  of  the  United 
Sta  tes  was  as  follows: 

4 p ir  cent,  bonds,  including  certificates $‘40,  845,  950  00 

44  )er  cent,  bonds 250,000,000  00 

5 p ir  cent,  bonds 506,  495,  350  00 

6 p !r  cent,  bonds 270,  345,  550  00 


I 


1 


3 per  cent.  Navy  pension  fund $14,000,000  00 


1,781,686,850  00 

Debt  not  bearing  interest 394, 510,  095  W 

Debt  on  which  interest  has  ceased 12,  002,  445  26 

Interest  due  and  unpaid 3,330,  628  65 

Interest  accrued - 12, 996, 489  62 


2,204,526,509  49 

Deduct  cash  on  hand 203, 742, 268  57 


Net  debt 2,000,784,240 


The  annual  interest  being  less  than  $83,000,000^  in  place  of  the  annual 
interest  of  1865  of  $150,977,697.. 

The  6 per  cent,  and  the  5 per  cent,  bonds  are  all  redeemable  at  the 
option  of  the  Government  during  this  and  next  year,  amounting  to  a 
little  more  than  $776,000,000.  To  redeem  these,  the  Committee  of 
Ways  and  Means  have  reported  the  bill  under  consideration  and 
have  expressed  the  opinion  that  it  can  be  easily  accomplished.  I cer- 
tainly hope  they  may  be  right.  If  they  are,  the  annual  interest  will 
be  reduced  to  a little  over  $65,000,000. 

What  a magnificent  financial  achievement ! When  has  it  been 
paralleled  in  the  world  ? 

A bond  bearing  a lower  rate  of  interest  than  4 per  cent,  has  never 
been  sold  at  par  in  any  country,  yet  our  four  percents  are  at  a pre- 
mium of  7 per  cent.  I call  attention  to  the  rates  in  England  and 
France,  as  shown  by  these  tables. 

It  will  be  seen  that  while  the  English  consols  are  three  percents, 
they  always  sold  at  a discount ; that  the  debt  of  England  in  1878  was 
a little  over  $3,800,000,000 ; the  annual  interest  and  cost  of  manage- 
ment” were  $142,063,756;  so  that  the  interest  must  have  exceeded  3| 
per  cent. 

But,  Mr.  Speaker,  I should  not  do  justice  to  the  republican  party 
if  I should  stop  with  this  magnificent  record.  Its  eye  was  not  single 
to  the  redaction  of  the  debt,  to  the  strengthening  of  onr  credit,  to  the 
refunding  at  a lower  rate  of  interest.  It  never  forgot  the  people,  nor 
was  unmindful  of  the  burdens  they  were  bearing,  and  it  commenced 
at  the  earliest  possible  moment  the  lightening  of  them,  as  will  appear 
by  this  table : 


Table  No.  1. — Statement  ,showl)ig  e^^timatvd  redncfhn  in  internal-revenue 
receipts  arising  from  reduction  in  taxes  to  June  30,  1?79. 


Bate  of  act. 

1 1 
... 

1 

# 

**^  1 

3 ' 

I T- 

rt  * 

' 

.5 

V X 

.Ti  1 1 V 1 3 1 . ..  

i 

S65,  000,  000 

1 13  ! 

\ $845,  000,  000 

March  '2,  18C7  

40,  OOOi  000 

' 12 

480i000i000 

Februarv  3,  1868 

23,  000,  000 

1 11 

253.  000,  000 

March  31,  1868,  and  July  20,  1868  

45.  000,  000 

1 11 

495,  000,  000 

July  14. 1870 

68,  500,  000 

9 

616.  500,  000 

June  6,  187*2 

20,  651,  000 

7 

144.  557,  000 

Total 


•2.  834,  057.  000 
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lere  has  also  been  a reduction  in  duties,  as  will  appear  in  Xo. 
mexed  table. 

the  matter  of  reduction  of  taritY  duties  it  will  be  seen  from  table 
that  the  rate  of  duty  on  all  goods  imported,  free,  ami  dutiable,  has 
eased  since  the  year  1868  from  44.687  per  cent,  to  28.975  per  cent, 
ming  that  the  same  amount  of  goods  had  been  imported  with  tho 
of  duties  lixed  at  the  rate  existing  in  1868,  the  total  amount 
cted  would  have  been  $2,875,574,308.18,  or  $729,196,502.88  more 
was  actually  collected, 

om  table  Xo.  1 it  will  be  seen  that  the  total  reduction  in  internal- 
luie  receipts  arising  from  reduction  of  taxes  to  June  30,  1870,  is 
54,057,000;  making  a total  reduction  of  customs  and  internal- 
nue  dues  of  more  than  $3,500,000,000,  In  other  words,  had  there 
i no  reduction  of  taxes,  and  other  conditions  remaining  the  same, 
people  would  have  paid  this  latter  sum  as  taxes  to  the  Gov- 
ient  during  the  period  in  question  in  addition  to  \^  hat  they  have 
ally  paid.  This  amount  w'oukl  be  sufficient  to  wipe  out  the  pres- 
public  debt  and  leave  a surplus  of  $1,500,000,000. 

)w,  Mr.  Speaker,  let  me  summarize.  The  record  shows  that  in 
the  rate  of  interest  for  Government  loans  was  12))erceut. ; that 
amount  required  could  not  he  obtained  for  that ; that  the  repub- 
1 party,  in  1861,  came  into  possession  of  a dismembered  nation 
a bankrupt  Treasury  ; carried  on  to  a successful  issue  a four 
s’  war ; expended  more  than  $4,000,000,000  ; in  1865  found  the  re- 
id  Republic  owing  about  $2,800,000,000,  $400,000,000  of  which  were 
1-tender  notes,  greatly  depreciated,  and  still  more  to  depreciate; 
dated  from  time  to  time  to  strengthen  the  credit  of  the  country  ; 
le  same  end,  for  several  years,  paid  that  debt  at  the  rate  of  one 
dred  millions  a year,  the  whole  amount  paid  to  the  present  date 
g about  $800,000,000;  provided  for  refunding  at  a lower  rate  of 
restand  for  the  resumption  of  specie  payments;  refunded  the 
le  debt  refundable;  resumed  specie  payments;  so  appreciated 
legal-tender  notes  that  they  are  at  a premium  ; so  strengthened 
national  credit  that  the  bonds  of  the  United  States  bearing  4 
ient.  interest  are  at  a premium  of  7 percent.;  that  the  Committee  of 
7S  and  Means  insist  that  the  balance  of  the  debt  can  be  easily  re- 
led at  a rate  of  34  per  cent. ; reduced  the  annual  iuterest  ou  the 
b from  one  hundred  and  fifty-one  millions  to  about  eighty-four; 
; every  step  in  these  directions,  from  the  first  day  of  the  war  to 
, in  the  face  of  a determined  opposition  ; never  retraced  a step, 
igh  the  temptations  to  do  so  were  almost  overwhelming,  though 
I times,  panics,  and  popular  clamor  lashed  them  fearfully  in  the 
; at  the  same  time  reduced  the  burdens  the  people  w'ere  bearing 
epealiiig  in  revenue  taxes  alone  from  July,  1866,  to  July,  1872, 
' $262,000,000,  saving  the  people  to  the  present  time  from  the  pay- 
t of  nearly  $3,000,000,000. 

ais  is  the  glorious  financial  record  of  the  republican  x>3.rty,  and,, 
almost  in  the  presence  of  the  history  itself,  I dare  declare  that 
jarty,  no  nation  in  the  whole  wide  w'orld,  from  the  day  of  its 
tion  to  now,  can  show  its  parallel,  and  yet  the  g«mtleraan  from 
" York  says,  “The  management  of  the  public  debt  since  1865 
not  been  the  best  that  could  have  been  devised.  There  has  not 
1 a stable  policy  founded  on  principles  of  enlightened  statesman- 
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.vl.arsimntrtablit\\viLd!;a^  <>n  TaxeH  aiul  the  Kuiidiiig 
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Annual  interest  on 
stock, 

1 

Average  discount  on 
sale  of  stock. 

Average  interest  real- 
ized by  investors. 

.^31,  250,  000 

$22,  500,  000 

1050, 000 

Percent. 

28. 

4.  22 

78,  350,  000 

04,  ,550,  000 

3,  000,  000 

17.  0 

4.  65 

277,  700,  000 

210,450,  000 

10,  050,  000 

24.2 

5.  06 

284,  700,  000 

2 IS,  800,  000 

1 1,  350,  000 

24.  0 

5.  31 

145,  100.  000 

73,  100,  000 

4,  050,  000 

49.  (> 

6.  36 

178, 100,  000 

00,  000,  000 

r>,  500, 000 

49.  5 

6.11 

100,  350,  000 

02,  500,  000 

3,  250.  000 

42.8 

5.  20 

145,200,  000 

02,  500,  000 

4,  350,  000 

36.  3 

4.  70 

270,  ";50,  000 

172,  050,  000 

8,  8.50,  000 

38.  5 

5.  14 

151,750,  000 

115,  000,  000 

4.  .550,  000 

24.2 

3.  96 

80,  000,  000 

50,  000,  000 

2,  550,  000 

37.  5 

5. 10 

uo,  luu,  )>00 

5u,  000,  000 

2,  700.  000 

44.  5 

5.  40 

107,  700,  000 

107,  000,  000 

5,  700,  000 

45.  0 

5 30 

140,  400.  000 

00,  000,  000 

4,  450,  000 

39.  H 

4.94 

01,  850,  000 

01,000.  000 

2, 1)00,  000 

33.  0 

4.  75 

08,  450,  000 

00,  000,  000 

2,  950,  000 

12.3 

4.  92 

110,  8.50,  000 

07,  0.50,  000 

4.  750,  000 

11.9 

4.  86 

00,  050,  000 

81.550,  000 

3,  800.  000 

• 17.7 

4.  66 

140,  200,  000 

120,  000,  000 

5,  950,  000 

17.  9 

4.  96 

203,  700,  000 

130,  350,  000 

7,  400,  000 

31.6 

5.  31 

Kind  of  stoelvs. 


3 per  cent,  consols. 

3 per  cent,  consols;  4 per  cent.,  with  long  annnity. 
Do. 

3 ]>er  cent,  consols;  5 ]»er  cent.,  with  long  annuity. 
3 per  cent,  consols;  4 ]>er  cent.,  with  long  annuity. 
3 per  cent,  consols  ; long  annuity. 

3 per  cent,  consols. 

Do. 

Do. 

3 per  cent,  consols,  with  long  annuity. 

Do. 

3 })cr  cent,  consols. 

Do. 

Do. 

Do. 


three  j>ercents. 

3 per  cent,  consols,  with  long  annuity. 
3 |)er  cent,  consols ; live  i>ercents. 
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In  1793  the  total  funded  andfioating  debt  of  Great  Britain  was  11,239,37-2,170,  the 
interest  on  which,  at  the  several  rates  of  3,  3J,  4,  and  5 per  cent.,  amounted  annu- 
ally to  $48, 556, 190.  In  1817  the  total  debt,  including  exchequer  bills,  had  reached 
the  sum  of  $4,196,910,725,  carrying  an  annual  interest  of  $157,959,635.  In  1857  the 
amount  of  the  funded  debt,  excnequer  bills  and  exchequer  bonds,  was  14,040,543,610, 
the  aimual  interest  upon  which  was  $142,750,195.  The  total  debt  had  diminished 
in  1875  to  $3,876,741,930,  with  an  annual  charge  for  interest  and  cost  of  manage- 
ment of  $135,472,400 ; while  in  1878  there  appeared  a slight  increase,  the  amount  of 
the  debt  being  then  $3,888,907,980,  with  interest  and  cost  of  management  equaling 
$14-2,063,756. 

The  following  table  in  reference  to  the  French  loans  of  1870-’71-’72  has  been 
compiled  from  data  given  in  the  May,  1877,  number  of  the  Bulletin  de  Statistique 
et  de  Legislation  Compar^e : 


Date  of  loans. 

Rate  of  interest. 

Amount  of  loans 
(1  f.  = 19.3  cents.) 

Amount  received 
for  each  $100  of 
loans. 

Total  amount  re- 
ceived from  loans. 
(1  f . = 19.3  cents. 

Rate  of  interest 
1 realized  to  in- 
vestors. 

August  12,  1870 

3 

$256,  241, 635 

$60.  60 

1 

$155,282,431 

Per  cent. 
4.  95 

June  20, 1871 

5 

536,  444,  639 

82.  50 

442,  566,  827 

6,  06 

July  15,’  1872 

5 

799, 121,  557 

84.  50 

675,  257,  715 

5.  92 

1,  591,  807, 831 

1.  273,  106,  973 

The  consolidated  debt  of  France  on  January  1, 1879,  amounted  to  $3,972,407,312.44, 
and  was  bonded  as  follows : 

5 per  cent,  bonds 383,  494,  048  00 

4J  per  cent,  bonds 166,  412,  351  11 

4 per  cent,  bonds ^30,  480  00 

3 per  cent,  bonds 270,  433  33 

Total ”3,972,  407,312  44 

Hone  of  these  bonds  sold  at  par,  and  some  of  the  three  percents  sold  as  low  as 
sixty  cents  on  the  dollar. 


